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Nexus

There will be a new special purpose nexus rule permitting
allocation of Amount A to a market jurisdiction when the
in-scope MINE derives at least 1 million euros in revenue
from that jurisdiction. For smaller jurisdictions with GDP
lower than 40 billion euros, the nexus will be set at 250000
euros.

The special purpose nexus rule applies solely to determine
whether a jurisdiction qualifies for the Amount A allocation.

Compliance costs (incl. on tracing small amounts of sales) will
be limited to a minimum.
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Quantum

For in-scope MINEs, 25% of residual profit defined as profit in
excess of 10% of revenue will be allocated to market
jurisdictions with nexus using a revenue-based allocation key.

Revenue sourcing

Revenue will be sourced to the end market jurisdictions where
goods or services are used or consumed.

To facilitate the application of this principle, detailed source
rules for specific categories of transactions will be developed. In
applying the sourcing rules, an in-scope MNE must use a reliable
method based on the MNE’s specific tacts and circumstances.
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